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Exeter Resource Corporation
Consolidated Statement of Financial Position
(Expressed in Thousands of Canadian Dollars, Except Share Data)

March 31, 2011 December 31, 201 January 1, 2010

Assets
Current
Cash and casbquivalents (Note8) $ 84,723 $ 90,608 $ 80,624
Amounts receivable and prepaid expenses 531 520 410
Due from related parties (Note 1) 202 9 16
Current assets related to discontinued operation: - - 592
85,456 91,137 81,642
Property and equipment (Note9) 261 234 278
Long term assets related to discontinued operation - - 3,442
$ 85,717 $ 91,371 $ 85,362
Liabilities
Current
Accounts payable and accrulbilities $ 1,992 $ 1578 $ 2,659
Due to related parties (Note 14) 135 118 67
Current liabilities related to discontinued operatic - - 1,435
2,127 1,696 4,161
ShareholdersO Equity
Share capital (Note 1) 238,723 238,454 174,418
Contributed surplus (Note13) 29,390 26,467 18,265
Deficit (184,523 (175,246 (111,482)
83,59 89,675 81,201
$ 85,717 $ 91,371 % 85,362

Contractual Obligations (Note 15)

Approved by the Directors:

“Bryce Roxburgh” Director

“Douglas Scheving”’ Director

See accompanying notes to the consolidated financial statements



Exeter Resource Corporation
Consolidated Statemerd of Income (Loss) and Comprehensivelncome (Loss)
(Expressed in Thousands of Canadian Dollars, Except Share Data)

For the three months ended March 31, 2011 2010
Income
Interest income $ 255 % 144
Expenses
Accounting and audit 42 63
Administration salaries and consulting (Note 13 594 660
DirectorsO fees (Note 13 847 1,262
Foreign exchangess/@ain) 9 (44)
General and administration 185 199
Legal fees 63 135
Management fees (Note 13 864 638
Mineral property exploration expenditures  (Note 139 6,536 7,079
Shareholder communications (Note 13 254 437
Stock exchange listing and filing fees 138 46
9,532 10,475
Loss from continuing operations (9,277 (10,332
Gain from discontinued operations (Note § - 116,547

Net (losg incomeand comprehensivglosg incomefor the

period (9,277 106,216
Basic & diluted (los9 per common share from continuing

operations $ (0.11) $ (0.14)
Weighted average number of common shares outstanding 86,338,336 73,926,035

See accompanying notes to the consolidated financial statements



Exeter Resource Corporation
Consolidated Statement of Cash Flow
(Expressed in Thousands of Canadiabollars, Except Share Data)

For the three months ended March 31, 2011 2010
Operating Activities
Net loss fromcontinuing operationsfor the
period $ (9,277 $ (10,33)
Non-cash items:

Amortization 14 14

Donation ofshares - 86

Stock-based compensation (Note 129 3,034 3,220

(6,229 (7,012

Changes in nogash working capital items:

Amounts receivable and prepaid expenses (11) (49)

Due from related parties (193 -

Due to related parties 17 (181)

Accounts payable and accrued liabilities 414 304
Cash flows from the operating activities of continuing operations (6,002 (6,937)
Gain for the period from discontinued operations - 116,547
Non cash items:

Amortization - 4

Stock-based compensation (Note 19 - 826

Gain on the transfer of assets - (122,053)
Changes in nogash working capital items:

Amounts receivable and prepaid expenses - (56)

Accounts payable and accrued liabilities - 60

Due to related parties - (238)
Cash flows from the operating activitiebdiscontinuedperations - (4,910)
Cash flows from operating activities (6,009 (11,847)
Financing Activities

Issue of share capital for cash (Note 179 158 1,839
Cash flows from financingactivities 158 1,839
Investing Activities

Acquisition of property and equipment (41 (6)
Cash flows from investing activities of continued operations (41) (6)

Acquisition of property and equipment - (85)
Cash flows from investing activities ofdiscontinued operations - (85)
Cash flows from investing activities (41) (91)

Cash transferred on Plan Afrangement - (25,498)
Net decrease in cash and cash equivalents (5,885) (35,597)
Cash and cash equivalent®beginning of the period 90,608 81,089
Cash and cash equivalent®end of the period $ 84,723 $ 45,492

See accompanying notes to the consolidated financial statements



Exeter Resource Corporation
Consolidated Statement of Changes in Equity

(Expressed in Thousands of Canadian Dollars, Except Share Data)

Issued Share Capital

Contributed Total Shareholders'
Number of Share Amount Surplus Deficit Equity
Balance- January 1, 2010 73,897,702 $ 174418 $ 18265 $ (111,482) $ 81,201
Additions during the year:
- Exercise of warrants 723,551 2,306 - - 2,306
- Exercise of stock options 2,401,500 4461 - - 4,461
- Donation 10,000 86 - - 86
- Equity financing net of share issue costs 9,274,750 53,779 - - 53,779
- Contributed surplus allocated on exercisagéntOs Warrants - 818 (818) - -
- Contributed surplus allocated on exercise of stock options - 2,586 (2,586) - -
- Stockbased compensation - - 11,606 - 11,606
- Transfer of net assets on Plan of Arrangement - - - (150,000) (150,000)
- Net incomefor the year - - - 86,236 86,236
Balance- December 31, 200 86,307,503 $ 238454 $ 26,467 $ (175,246) $ 89,675
Balance- January 1, 2011 86,307,503 $ 238,454 $ 26,467 $ (175,246) $ 89,675
Additions during the period:
- Exercise of stock options 78,750 158 - - 158
- Contributed surplus alloted on exercise afptions - 111 (111) - -
- Stack-based compensation - - 3,034 - 3,034
- Netloss for the period - - - (9,279 (9,277
BalancebMarch 31, 2011 86,386,253 $ 238,723 $ 29,390 $ (184,523 $ 83,590

See accompanying notes to the consolidated financial statements



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

1

Nature of Business

Exeter Resource Corporatio®ExeterO aghe OCompanyO) is an exploration stage company incorporated under
the laws of British Columbia, Canadath principal place of bsiness in Vancouver, Cana@dad, together with its
subsidiaries, is engaged in thejaisition and exploration of mineral properties located in Chile.

The Company is in the process of exploring its mineral properties and has not yet determined whether thes
properties contain mineral reserves that are economically recoverable. Theemofreuations of the Company is
dependent upon the existence of economically recoverable reserves, the ability of the Company to obtain
necessary financing to complete the development of such properties, and the profitable production from o
disposition ofsuch properties.

Basis of Preparation and Adoption of IFRS

The Company prepares its financial statements in accordance with Canadian generally accepted accountir
principles as set out in the Handbook of the Canadian Institute of Chartered Accountants (OCICA HandbookO).
2010, the CICA Handbook was revised tadrporatelnternational Financial Reporting Standards, and required
publicly accountable enterpristo apply such standards effective for years beginning on or after January 1, 2011.
Accordingly, the Company has commenced reporting on this basis in ¢tbhesensed consolidated interim
financial statements. In these financial statements, the term OCanadian GAAPO refers to Canadian GAAP beft
the adoption of International Financial Reporting Standards (OIFRSO).

These condensed consolidated interim finahnsiatements have been prepared in accordance with IFRS applicable
to the preparation of interim financial statements, including IAS 34 and IFRS 1. Subject to certain elections
disclosed inNote 3, the Company has consistently applied the same accouptifigies in its opening IFRS
statement of financial position at January 1, 2010 (Othe transition dateO) and throughout all periods presented, a
these policies had always been in effect. Nbtiscloses the impact of the transition to IFRS on the Coy(a
reported financial results, including the nature and effect of significant changes in accounting policies from those
used in the CompanyQOs consolidated financial statements for the year ended December 31, 2010.

The policies applied in these condenseasolidated interim financial statements are dase IFRS issued and
effectiveasof June9, 2011, thedate the Board of Directors approved the statements. Any subsequent changes to
IFRS that are given effect in the CompanyOs annual consolidated financial statements for the year endir
December 31, 2011 could result in restatement of these condensedidatedointerim financial statements,
including the transition adjustments recognized on chawge to IFRS.As these unaudited interim financial
statements do not contain all the disclosures required under IFRS, they should be read in conjunction with th
CompanyOsudited consolidated financial statements as at December 31, 2010.

Explanation of Transition to IFRS

The accouting policies set out in dte Shave been applied in preparing sbéinancial statements for the period
ended March 31, 2011, éhcomparative information for the year ended December 31, @0d Gorthe period
ended March 31, 201@nd in the preparation dhe opening IFRS balece sheet at January 1, 2010 (the
Company)s date of transition).

In preparing its opening IFRS balanceest) Exeter has adjusted amounts reported previously in financial
statements prepared in accordance with Canadian GAAP. An explanation of how the transition from Canadial
GAAP to IFRS has affectedxBteOs financial position, financial performance and éass is set out in the
following tables and the notes that accompany the tables.



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

3. Explanation of Transition to IFRS (Continued)

Initial elections upon adoption

Set out below are the applicable IFRS 1 exemptions and exceptions appliedcam¢besion from Canadian
GAAP to IFRS:

a) IFRS exemption options:
Exemption for share-based payment transactions

An IFRS 1 exemption allows the Company to not apply IFRS 2, Otased paymentO, to égu
instruments granted aftdlovember7, 2002 and vested before the date of transition to IFRS. The Company
has elected to take the exemptiamd, as a result, wasly required to recalculate the impact on any share
based payments that have not vested at the date of transition, January Th0&@&ndard had no material
impact on the consolidated financial statements.

Cumulative translation differences

An IFRS 1 eemptionallowsthe Company teet the currencyranslation adjustment, which is included in
accumulated other comprehensimeome,to zero at January 1, 2010 and adjust deficit by the same
amount. If, subsequent to adoption, a foreign operation is dispostetedfanslation differences that arose
before the date of transition to IFRS will not affect the gain or loss onsdibpthis standard had no
material impact on the consolidated financial statements.

Business combinations

IFRS 1 provides the option to apply IFRS 3R, Business Combinations, retrospectively or prospectively
from the Transition DateThe Company electetb adopt IFRS 3R effective January 1, 20T8e standard
had nomaterialimpact on theonsolidatedinancial statements

b) Reconciliations of Canadian GAAP to IFRS

IFRS 1 requires an entity to reconcile equitygome (loss),and comprehensivéncome (os9 for prior
periods. As he CompanyOs firime adoptionof IFRS had an impact onnet income (loss) and
comprehensivencome (0s9, the following tables represent the reconciliation from Canadian GAAP to
IFRS for the opening balance sheet (January 1,)281dthe related impact aeficit.

i. There were no differences noted betweesm €anadian GAAP and IFRS consolidated statements of
financial position at January 1, 2010, March 31, 2010 and December 31, 2010

ii. A reconciliation between the Canadian GAAP and IFRRS8ncome (loss) andomprehensivéincome
(los9 for the year ended December 31, 2Gk@ the three month period ended March 31, 2610
provided below:



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010

(Unaudited)
3. Explanation of Transition to IFRS (Continued)
Year ended Deember31, 2010 Three months ended Mach 31, 2010
Effect of Effect of
Canadian transition Canadian transition
GAAP to IFRS IFRS GAAP to IFRS IFRS
Income
Interest income $ 530 $ - $ 530 $ 144 % - $ 144
Expenses
Accounting and audit 169 - 169 63 - 63
Administration salaries and consulting 2,466 - 2,466 660 - 660
DirectorOs fees 3,725 - 3,725 1,262 - 1,262
Foreign exchange (gaiigss 34 - 34 (44) - (44)
General and administration 638 - 638 199 - 199
Legal fees 145 - 145 135 - 135
Management fees 2,619 - 2,619 638 - 638
Mineral property exploration expenditures 19,758 - 19,758 7,079 - 7,079
Shareholdecommunications 1,152 - 1,152 437 - 437
Stock exchange listing and filing fees 135 - 135 46 - 46
30,841 - 30,841 10,475 - 10,475
Lossfrom continuing operations (30,31) - (30,31) (10,33) - (10,33)
Gain (losg from discontinued operations (5,508 122,053 116,547 (5,509 122,053 116,547
Netincome/(loss)and comprehensivencome (oss for the (35,817 122,053 86,236 (15837 122,053 106,216
year/period
Transfer of net assets on Plan oArrangement (27,947 (122,053 (150,000 (27,947, (122,053 (150,000
Deficit at beginning of year/period (111,482 - (111,482 (111,482 - (111482
Deficit at end of year/period $ (175,246 $ -8 (175,246 $ (155,266 $ - $ (155,266

Notes to the IFRS reconciliation above:
Adjustmentrelated to Plan of Arrangement

Under Canadian GAAB The transfer ohon-cashassets in relation to tHelan of Arrangementad to bedone at
cost

Under IFRSDP The transfer of nowash assets the form of a distribution to the shareholders is required to be
recorded at the fair value of the noronetary assets transferred.

At the date ofthe Plan of Arrangementhe Companyestimated thdair value of the Argentineassets that were
transferredto Extorre Gold Mines Limited (OExtorre@) $150,000 Under Canadian GAAP, the Company had
previously recorded the distribution of thet assetait the coseamountof $27,947.As a result, nder IFRS, the
Companyrecognized a gain of $1Z153 on the net assetsdtibuted The increase in fair value had no impact on
the net cash flows of the Company as the gain wask-aash item



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

3.

Explanation of Transition to IFRS (Continued)

iii. The following is a summary dhetransition adjustments to ExeterOs deficit from Canadian GAAP to

IFRS:
December 31, March 31, January 1,
2010 2010 2010
Deficit as reported under Canadian GAAP $175,246 $ 155,266 $ 111,482
Adjustment to the gain on assets transferred \ )
underthe Plan of Arrangement (122,053) (122,053]
Adjustment to thevalue of n¢ assetdransferred 122,053 122,053 )
underthe Plan of Arrangement
Deficit as reported under IFRS $175,246 $ 155,266 $ 111,482

Changes in Accounting Policy and Bclosures

In May 2011, the IASB issued the following standards which have not yet been adopted by the Company: IFRS ¢
Financial instruments Classification and Measurement (IFRS 9), IFRS 10, Consolidatexhé¢ial Statements

(IFRS 10), IFRS 11, Joint Arrangements (IFRS 11), IFRS 12, Disclosure of Interests in Other Entities (IFRS 12),
IAS 27, Separate Financial Statements (IAS 27), IFRS 13, Fair Value Measurement (IFRS 13) and amended 1A
28, Investments irAssociates and Joint Ventures (IAS 28). Each of the new standards is effective for annual
periods beginning on or after January 1, 2013 with early adoption permitted. The Company has not yet begun th
process of assessing the impact that the new and achestdndards will have on its consolidated financial
statements or whether to early adopt any of the new requirements.

The following is a brief summary of the new standards:

IFRS 9 BFinancial instruments - classification and measurement

This is thefirst part of a new standard on classification and measurement of financial assets that will replace IAS
39, Financial Instruments: Recognition and Measurement. IFRS 9 has two measurement categories: amortized cc
and fair value. All equity instrumentseameasured at fair value. A debt instrumeneisordedat amortized cost

only if the entity is holdinghe instrumento collect contractual cash flows and the cash flows represent principal
and interest. Otherwise it iscordedat fair value through pfi or loss.

IFRS 10D Consolidation

IFRS 10 requires an entity to consolidate an investee when it is exposed, or has rights, to variable returns from i
involvement with the investee and has the ability to affect those returns through its contrtieovrerestee.

Under existing IFRS, consolidation is required when an entity has the power to govern the financial and operating
policies of an entity so as to obtain benefits from its activities. IFRS 10 replacek2SI6nsolidatioN Special
Purpose Entiés and parts of IAS 27 Consolidated and Separate Financial Statements.

IFRS 11- Joint Arrangements

IFRS 11 requires a venturer to classify its interest in a joint arrangement as a joint venture or joint operation. Joir
ventures will be accounted for agi the equity method of accounting whereas for a joint operation the venturer
will recognize its share of the assets, liabilities, revenue and expenses of the joint operation. Under existing IFR¢
entities have the choice to proportionately consolidateqoiity account for interests in joint ventures. IFRS 11
supersedes IAS 31, Interests in Joint Ventures, and-138)CJlointly Controlled Entitid$ Non-monetary
Contributions by Venturers.



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

4.

Changes inAccounting Policy and Disclosures(Continued)

IFRS 12bPDisclosure of Interests in Other Entities

IFRS 12 establishes disclosure requirements for interests in other entities, such as joint arrangements, associat
special purpose vehicles and off balance sheet vehicles. The standard carries forwarddesdkiswges and also
introduces significant additional disclosure requirements that address the nature of, and risks associated with, ¢
entityOs interests in other entities.

IFRS 13- Fair Value Measurement

IFRS 13 is a comprehensive standard for failug measurement and disclosure requirements for use across all
IFRS standards. The new standard clarifies that fair value is the price that would be received to sell an asset,
paid to transfer a liability in an orderly transaction between market iparis, at the measurement date. It also
establishes disclosures about fair value measurement. Under existing IFRS, guidance on measuring and disclosi
fair value is dispersed among the specific standards requiring fair value measurements and in maloe € asx

reflect a clear measurement basis or consistent disclosures.

Amendments to Other Standards

In addition, there have been amendments to existing standards, including IAS 27, Separate Financial Statemer
(IAS 27), and IAS 28, Investments in Assates and Joint Ventures (IAS 28). IAS 27 addresses accounting for
subsidiaries, jointly controlled entities and associates ircomsolidated financial statements. IAS 28 has been
amended to include joint ventures in its scope and to address the cimaitdeS 10D13.
Summary of Significant Accounting Policies, Judgements and Estimation Uncertainty
This standard is required to be applied for accounting periods beginning on or after January 1, 2013, with earlie
adoption permitted. The Company hast yet assessed the impact of these standards or determined whether it will
adopt the standards early.
a) Basis of Presentation
These consolidated financial statements include the accounts of the following significant subsidiaries:

Percentage of

Incorporation Ownership
Sociedad Contractual Minera Eton Chile Chile 100%
Sociedad Contractual Minera Retexe Chile Chile 100%

All intercompany transactions, balances and unrealized gains and losses from intercompany transactions a
eliminated orconsolidation

b) Mineral property exploration expenditures
The Companyexpenses exploration expenditures when incurred.
c) Cash and cash equivalents

The Company considers cash and cash equivalents to include amounts held in banks and highly liqui
investments with an initial term to maturity of 90 days or less.

10



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

5. Summary of Significant Accounting Policies Judgements and Estimation Uncertainty(Continued)

d) Translation of foreign currencies
(i) Functional and presentation currency

The financial statements of each entity in the Company group are measured using the currency of the
primary economic environment in which the entity operates (the Ofunctional currencyO). The consolidates
financial statements are presented in Canadian dollars.

The functional curresy of the CompanyOs subsitiarSociedad Contractual Minera Eton Chéed
Sociedad Contractual Minera Retexe ChilehisChileanPeso

The financial statements of the Compan@&iteansubsidiaries (Oforeign operationsO) are atatsinto
the Canadian dollar presentation currency as follows:

* Assets and liabilitie®at the closing rate at the date of gtatement of financial position.

* Income and expense® at the average rate of the period (as this is considered a reasonable
approximation to actual rates).

e All resulting changes are recognized in other comprehensive income as cumulative translation
adjustments.

When the settlement of a monetary item receivable from or payable to a foreign operation is neither
planned nor likelyin the foreseeable future, foreign exchange gains and losses arising from the item are
considered to form part of the net investment in a foreign operation and are recognized in other
comprehensive income.

When an entity disposes of its entire inter@st foreign operation, or logs control, joint control, or
significant influence over a foreign operation, the foreign currency gains or losses accumulated in other
comprehensive income related to the foreign operation are recognized in profit or lossenfitg
disposes of part of an interest in a foreign operation which remains a subsidiary, a proportionate amount o
foreign currency gains or losses accumulated in other comprehensive income related to the subsidiary ar
reallocated between controlling@&noncontrolling interests.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency of an entity using the exchange
rates prevailing at the dates of the transactions. Generally, foreign exchange gdimssasdesulting

from the settlement of foreign currency transactions and from the translation-gngeaxchange rates of
monetary assets and liabilities denominated in currencies other than an operationOs functional currency &
recogrized in the stament of income.

e) Earnings (Loss) per share

Basic earnings lps9 per share is calculated using the weighted average number of common shares
outstanding during the periodiluted loss per sharns calculated on the earnings attributable to ordinary
equity holders and the weighted average number of shares outstanding after adjusting for the effects of a
potential ordinary shares. This method requires that the number of shares used in the calculation be th
weighted average number of shares that @dwé issued on the conversion of all the dilutive potential
ordinary shares into ordinary shares. This method assumes that the potential ordinary shares converted in
ordinary shares at the beginning of the period (or at the time of issuance, if nitémex ahas not been
presented separately as the effect of common shares issuable on the exercise of stock options and shi
purchase warrants would be adiiutive.

11



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three monthsended March 31, 2011 and 2010
(Unaudited)

5. Summary of Significant Accounting Policies, Judgements and Estimation Uncertainty (Continued)
f)  Property and equipment
Property and equipment are carried at cost less accumulated amorteradiaccumulated impairment

lossesCost includes expenditures that are directly attributable to the acquisition of theAassetzation
is calculated at the following annual rates:

Canada
Computer equipment Declining balance - 30%
Computer software Declining balance - 50%
Equipment Declining balance - 20%
Leasehold improvements Straightline - 5 yeardqterm of lease
Office equipment Declining balance - 20%
Chile
Computer equipment Straightline - 3-6 years
Equipment including vehicles  Straightline - 3-7 years
Office equipment Straightline - 5-7years

g) Stock-based compensation

The Company has adopted an incentive stock option Bleh tranche in an award is considered a separate
award with its own vesting ped and grant date fair valuéll stock-based awards are measured and
recognized using the fairalue method as determined by the Bl&dtoles option pricing model. Awards

that the Company has the ability to settle with stock are recorded as equity. Compensation expense i
recognizecver the trancheOs vesting period, based on the number of awards expected to vest

h) Income taxes

Income tax expense comprises current and deferred tax. Income tax expense is recognized in profit or los
except to the extent that it relates to itemsognized either in other comprehensive income or directly in
equity, in which case it is recognized in other comprehensive income or in equity respectively.

Current tax is the expected tax payable on the taxable income for the year, using tax rages a@nact
substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabd#tiand their carrying amounts in the consolidated financial statements.

However, the deferred income tax is not accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that at the tithe whnsaction affects neither
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that haw
been enacted or substantively enacted by the balance sheet date and are expected to apply when the rele
defered income tax asset is read or the deferred income tax liability is settled.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utiliizeferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

12



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three months ended March 31, 2011 and 2010
(Unaudited)

5. Summary of Significant Accounting Policies, Judgements and Estimation UncertaintgContinued)
i) Use of estimates and judgements

The preparation of the consolidated interim financial statements requires management to make judgment:
estimates and assumptions that effthne application of accounting policies and the reported amounts of
assets, libilities, income and expensesreds of estimates includassumptions used in the accounting for
stock based compensation, valuation of future income tax benefits and contialgdities. Actual results

may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimat
are recognized in the period in which the estimates are revised and in any futote p#ected.

j) Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to the contractue
provisions of the instrument. Financial assets are derecognized when the rights to receive cash flows fron
the assetbave expired or have been transferred and the Company has transferred substantially all risks an
rewards of ownership.

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
legally enforceable righo offset the recognized amounts and there is an intention to settle on a net basis,
or realize the asset and settle the liability simultaneously.

At initial recognition, the Company classifies its financial instruments in the following categories
depending on the purpose for which the instruments were acquired:

* Loans and receivables: Loans and receivables araedvative financial assets with fixed or
determinable payments that are not quoted in an active marketCompanyO$oans and
receivdbles are comprised afash and cash equivalenggcounts receivable, and amounts due
from related parties, and are included in current assets due to theiteshortatureLoans and
receivables are initially recognized at the amount expected to beeeédess, when material, a
discount to reduce the loans and receivables to fair value. Subsequently, loserearables are
measured at amortized cost using the effective interest method less a provision for impairment.

* Financial liabilities at amortized cost: Financial liabilities at amortized cost include accounts
payable and accrued liabilities and amounts due to related parties. Accounts payables are initially
recognized at the amount required to be paid less, wheerialaa discount to reduce the
payables to fair value. Financial liabilities are classified as current liabilities as payment is due
within twelve months.

k) Discontinued operations

Operating results of adnpanyOs components disposed of or being otabsi$ heldor-sale are reported

as discontinued operations if the operations and cash flows of those components have Wweékebeo
eliminated from the @mpanyOs current operations parmsuo the disposal and if theo@pany does not

have significantontinuing involvement in the operations of the component after the disposal transaction. A
component of an enterprise includes operations and cash flows that can be clearly distinguished
operationally and for financial reportinmurposes, from the resf the CompanyOs operations and cash
flows.

13



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three months ended March 31, 2011 and 2010
(Unaudited)

6. Discontinued Operations and Tansfer of Assets

On March 24, 2010 the Companyompleted a Plan of Arrangement (the OArrangementO) under the British
Columbia Business Corporation Act pursuant to which it transferred its Argemiassets td&xtorre Under the
Arrangement, each shareholder of the Company received one share of Extorre for each share of the Company he
The Company transferred its wholly owned subsidiaries, Estelar Resources Limited (“Estelar”) and Cognito

Limited (OCognitoO) (togeth@Argentine BusinessO), both companies incorporated in the British Virgin Islands, to
Extorre. Estelar and Cognito hold the Argentine assets which included cash and working capital balances, and the

interest in a number of precious and base metal projects, Cerro Moro, the Don Sixto property, and various other
exploration properties.

The Arrangement was approved by the board of directors of Exeter and, among other things, the favourable vote of
Exeter’s common shareholders at a special shareholders’ meeting held on March 11, 2010.

At the time of the transfeunder Canadian GAARhe Company did not realize any gain or lassthe disposition

of the Argentine Business, which was comprised of a cash contribution of $25.0 million, and the Argentine asset:
and labilities as at the effective date of the Arrangemelniwever, pon transition to IFRS, the Company was
required to faivalue thenet assets that were transferred to Ext@mné as such has recognized a gain of $122,053

on the transfer of those assetgluring the period ended March 31, 2010.

The Companyaccounted for the financial results associated with the Argentine Business up to the date of the
Arrangement as discontinued operatiésisthe period ended March 31, 2010.

The amount recognized @sin from discontinued operations includes the direct operating results of Estelar and
Cognito and an allocation of head office general and administrative expense. The allocation of head office gener:
and administrative expense sualculated on the basis of the ratio of costs incurred on the Argentine assets in each
period presented as compared to the costs incurred on all mineral properties of the Company in each of the perioc

The fair value of the net Argentine assetsransfered under the Plan of Arrangement pursuant to IFRS is
summarized in the table below:

March 24,
2010
Cash and cash equivalents $ 25,498
Amounts receivable and prepaid expenses 183
Due from related party 238
Long term assets:
Property and equipment 169
Mineral properties 125,407
Accounts payable and accrued liabilities (1,495)
Fair value of the netassets transferred to Extorre $150,000

14



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements
(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three months ended March 31, 2011 and 2010
(Unaudited)

6. Discontinued Operations and Transfer of Asset@Continued)

Thefollowing table shows the results related to discontinued operations for the three month periods ended March
31, 2011 and 2010:

Three Months ended

March 31
2011 2010

Accounting and audit $ - $ 49
Administration salaries andonsulting (Note 12) - 281
Bank charges - 15
Foreign exchange loss - 70
Legal fees - 76
Management fees (Note 12) - 358
Mineral pooperty exploration expenditures (Note 12) - 4,453
Office and miscellaneous - 13
Rent - 8
Shareholder communications (Note 12) - 131
Stock exchange listing and filing fees - 23
Telecommunications - 4
Transfer agent - 3
Travel and promotion - 22

- (5,506)
Gain on transfer of net assets at fair value - 122,053
Gain from discontinued operations $ - $ 116,547

7. Financial Instruments
a) Fair Value

The fair value of financial instrumentsiarch 31, 2011 anBecember 312010is summarized as follows:

2011 2010

Carrying Fair Carrying Fair

amount value amount value
Financial Assets
Loans and receivables
Cashand cash equivalents ¢ g/ 753 ¢ 84,723 $  90,60¢ $ 90,608
Amounts receivabl®at
amortized cost $ 284 % 284 $ 221 $ 221
Due from related parties ~ $ 202 3 202 $ 9 $ 9
Financial Liabilities at
amortized cost
Accounts payable and
accrued liabilities $ 192 % 1,99 $ 1,578 $ 1,57¢

Due to related parties $ 135 g 135 $ 11¢ $ 11¢

The carrying amount ofraountsreceivable, accounts payable and accriiggilities and due to relategarties
approximates fair value due to their shterimto maturity.
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7. Financial Instruments (Continued)
b) Financial Risk Management

The CompanyQOs activities potentially expibse a variety of financial risks, including i risk, foreign
exchange currency riskquidity and interest rate risk.

Credit risk

Credit risk is the risk that one party to a financial instrument, will fail to discharge an obligation and cause
the other party to incur a financial loss. Financial instruments that potentially subject the Company to
credit risk consist of cash and cash equivalents anduatsreceivable. The Company deposits the
majority of its cash and cash equivalents with high trality financial institutions in Canada and holds
balances in banks i€hile as requird to meet current expendituréBhe carrying amount of financial
assets recorded in the financial statements, net of any allowances for losses, represents theDS8ompany
maximum exposure to credit risk.

Currency risk
The Company operates in a number of countries, including Canadahdedand it is therefore exposed
to foreign exchange risk arising from transactions denominated in a foreign currency.

The CompanyOsish and cash equivalents, accounts receivable, accounts payable and accrued liabilities
are held in several currencies (mainly Canadian Dollars, US Dokarstralian Dollars andChilean
Pesos) and are therefore subject to fluctuation against the Cabexdiian

The Company had the following balances in foreign currency Mswah 31, 2011 an®ecember 31,
2010as follows:

2011
(in thousands)
Australian
ChileanPesos US Dollars Dollars
Cashand cash equivalents 558,641 272 -
Amounts receivable 20,430 - -
Accounts payable and accrued liabilities (726,890 (168 (154
Net balance (147,819 104 (154,
Equivalent in Canadian Dollars (301 101 (155
Rate to convert to $1.00 CDN 0.00203¢ 0.9696 1.0065
2010
(in thousands)
Australian
Chilean Pesos US Dollars Dollars
Cash and cash equivalents 353,252 298 -
Amounts receivable 52,047 - -
Accounts payable and accrued liabilities (435,008 (173 (117
Net balance (29,709 125 (117
Equivalent in Canadian Dollars (63 (124 (113
Rate to convert to $1.00 CDN 0.00212E 0.9946 1.0180

Based on the above net exposures allaich 31, 2011 and assuming that all other variables remain
constant, a 10% depreciation or appreciation ofGh#eanpeso, US dollar and Australian dollar against
the Canadiandollar would result in an increase/decrease 80, $10 and #6 respectively in the
ComparyOs net loss.
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7. Financial Instruments (Continued)
Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
due to changes in market interest rates. The CompanyOs interest rate risk mainly arises from the intere
rate impact on the cash and cash egjents. Cash and cash equivalents earn interest based on current
market interest rates, whichMarch 31, 201Yanged betweeh.2% and1.3%.
Based on the amount of cash and cash equivalents inved¢uicit 31, 2011and assuming that all other
variables remain constant, 8.5% change in the applicable interest rate would result in an
increase/decrease o4&l in the interest earned by the Company per annum.
Liquidity risk
Liquidity risk is the risk that an entity ilv encounter difficulty in raising funds to meet commitments
associated with financial instruments. The Company manages liquidity by maintaining adequate cash anc
cash equivalent balances.
8. Cash and Cash Equivalents
March 31, December 31,
2011 2010
Cash
Investment Savings Accounts $ 52,661 $ 58,546
Guaranteed Investment Certificati 32,062 32,062
Total $ 84,723 $ 90,608
9. Property and Equipment
March 31, 2011 December 312010
Accumulatec Net Book Accumulatec Net Book
Cost Amortization Value Cost Amortization Value
Canada
Computer equipment $ 106 $ 77 $ 29 $ 106 $ 75 $ 31
Computer software 15 15 - 15 15 -
Equipment 44 30 14 44 29 15
Leasehold improvements 29 - 29 - - -
Office equipment 51 20 31 45 18 27
245 142 103 210 137 73
Chile
Computer equipment $ 5 $ 3 $ 2 $ 5 $ 3 $ 2
Equipment including vehicles 289 135 154 283 126 157
Office equipment 5 3 2 5 3 2
299 141 158 293 132 161
$ 544 $ 283 $ 261 $ 503 $ 269 $ 234

17



Exeter Resource Corporation

Notes to thelnterim Consolidated Financial Statements

(Expressed inThousands ofCanadian Dollars, Except Share Datd
For the three months ended March 31, 2011 and 2010

(Unaudited)

10. Mineral Properties - Acquisition and Exploration Costs

a) Acquisition Costs

Caspiche

By an agreement dated October 11, 2005 and subsequently amended, the Company acgghetbtheview

a number of properties in the Maricunga region of Chile. Under the terthe afyreement, the Compahgd

the right to earra 100% interest in the properties by incurring aggregate expenditures of US$2.55 million over
five years including conducting 15,500 meters (OmO) of dnillitngvendor retaiing a 3% net smelter royalty
(ONSRO) in the properties. The Company met thiéreatents to exercise the option to acquire 1008érést

in the properties andffective February 14, 20ldxercised the option to acquire the properties subject to the
NSR and the vendorOs buy back right by paying the CompanyOs expenditures incherguoperty if the
property is ot put into production within 1§ears of exercising the optiorin addition, the Company will be
required to pay a further 0.08% NSR from production pursuant to an agreement with a private entity. The
Company is requiretpay an advance annual royalty of US$250f@0Q@heperiodMarch 31, 20110 March

31, 2020and thereafter US$1 million for theeriodMarch 31, 20210 March 31, 2025 or unttommencement

of commercial productioat which timethe advance royalty witease and NSR will be payable

b) Exploration Costs

The tables below shows the exploration expenditures of the Company by projettidgreriods ended

March 31,2011 and 2010

2011 2010
Chilean Discontinued Chilean
Properties Operations Properties Total
Assays $ 49 $ 437 $ 112 $ 549
Consultants and contractors 1,085 20 125 145
Drilling 1,781 1,321 3,721 5,042
Engineering 208 123 54 177
Environmental 4 146 14 160
Field camp 524 312 705 1,017
Geological * 666 494 588 1,082
IVA tax 384 491 790 1,281
Legal and title 358 76 30 106
Metallurgical * 333 116 234 350
Office operations 66 179 39 218
Resource development 6 50 50 100
Travel 262 221 192 413
Wages and benefits * 594 467 425 892
Water rightsoption 216
Exploration costs $ 6,536 $ 4,453 $ 7,079 $ 11,532
Cumulative exploration costs $ 49,476 $ 57,190 $ 30,531 $ 87,721
* Includes stockbased compensation as reflected below:

2011 2010

Geological $ 544 $ 626

Metallurgical 106 211

Wages and benefits 286 138

Total $ 936 $ 975
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11. Share Capital

The Company is authorized to issue an unlimited numbeowwimonshares without par valuend an unlimited
number of preferred shares

The Company has issued shares ofdtgital stock as follows:

March 31, 2011

Number of Amount
Shares

Balance, beginning of year 86,307,503 $ 238,454
Issued during the year for:
Cash

Exercise of options 78,750 158
Contributed surplus allocated

Exercise of options - 111
Balance, end of period 86,386,253 $ 238,723

During theperiodthe Company issued8,750shares pursuant to the exercise of options at an average price of
$2.01 per share for a total consideration df58. Contributed surplus allocated to shaapital upon the exercise
of stock opionswas #1111

Discontinued Operations Net Income Per Share

March 31,
2010
Net income from discontinued operations $ 106,216
Net income per share:
Basic $ 1.44
Diluted $ 132
Weighted average numbef shares outstanding:
Basic: 73,926,035
Effect of dilutive shares:
Stock options 6,316,071
Warrants 406,657
Diluted 80,648763

12. Stock Option Plan

The Company has adopted an incentive stock option plan (the OPlanO), the essential elements of which are
follows: The aggregate number of shares of the CompanyOs capital stock issuable pursuant to options grant
under the Plan, which was approved bwreholders on March 11, 2010, may not exceed 15% of the issued and
outstanding shares of the Company at the time of the option giaktarch 31, 2011the maximum number of
options issuable under the Plan wi25957,938The Plan provides for a limit ansider participation such that the
shares reserved for issuance to insiders does not exceed 10% of the issued and outstanding shares of the Comp
Options granted under the Plan may have a maximum term of ten years. Unless subsequently amended, t
exacise price of options granted under the Plan will not be less than the last closing market price of the
CompanyQOs shares immediately preceding the grant date. Options granted under the Plan may be subject to ves
at times as determined by the directofshe Company and the Toronto Stock Exchange.
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12. Stock Option Plan(Continued)

A summary of the status of the Plan at March 31, 2011 and changes during the period is as follows:

March 31,2011

Weighted

Average
Options Exercise Price
Optionsoutstanding, December 31, 2010 12,327,900 $ 4.10
Granted 200,000 5.27
Exercised (78,750) 2.01
Forfeited (122,500) 6.20
Options outstandindvlarch 31, 2011 12,326,650 $ 411

The following table summarizes information about the stock options outstanditeycit 31, 2011

Outstanding Options Exercisable Options
Weighted

Average Weighted Weighted

Range of Remaining Life Average Average
Prices ($) Number (Years) Exercise Price Number Exercise Price

1.01- 2.00 2,597,400 1.75 $ 150 2,597,400 $ 1.50

2.01-3.00 3,580,000 2.37 2.35 3,580,000 2.35

4.01-4.00 243,750 3.49 3.99 243,750 3.99

5.01- 6.00 965,000 3.04 5.42 765,000 5.46

6.01 + 4,940,500 4.41 6.49 2,159,250 6.70

12,326,650 313 $ 411 9,345,400 $ 341

The weighted average fair market value of optiorstgd duringhe period ended March 31, 20as ®.75per
share

Stock-based Compensation

The fair valueof the 200,0000ptions granted by the Company during tberiod endedMarch 31, 2011 was
estimated at the grant dateing the BlackScholes option pricing model with the following assumptions:

Expected annual volatility 76%
Risk-free interest rate 2.31%
Expected life 3years
Expected dividend yield 0.0%
Forfeiture rate 0.0%
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12.

13.

14.

Stock Option Plan(Continued)

Stockbased compensgah expense of $3,032010- $4,046 was recognised in theeriodand was allocated to
contributed surplus.

Stockbasedcompensation has been allocated as follows:

Three months ended March 31,

2011 2010
Discontinue: Continuing Total
Operation Operation
Administration salaries and consulting  $ 509 3 217 $ 547 g 764
Management fees 742 299 532 831
DirectorsO fees 847 - 1,262 1,262
Shareholder communications - 5 209 214
Mineral property exploration expenditure 936 305 670 975
Total $ 3,034 $ 826 $ 3220 $ 4,046

Option pricing models require the input of highly subjectgsumptions including the expected price volatility of
the CompanyOs shares. Changes in input assumptions can materially affect the fair value estimate, and, therefc
these models do not necessarily provide a reliable single measure of the fair vhti€ompanyOs stock options.

Contributed Surplus

Details are as follows:

BalancebJanuary 1, 2010 $ 18,265
Stockbased compensation expense 11,606
Contributed surplus allocated on exercise of agentOs warrants (818)
Contributed surpluallocated on exercise of stock options (2,586)
Balance- December 31, 2010 26,467

Stockbased compensation expense 3,034
Contributed surplus allocatexh exercise of stock options (111)
BalanceBDMarch 31, 2011 $ 29,390

Related Party Transactions

Amounts due from related partie$ $202 at Maich 31, 2011 December 312010- $9) is for the recovery of
common expenditureBom two corporatios with common directorsThe amounts due from related parties are
nortinterest bearing and hawe terms of repayment.

Amounts due to related parties of $13b March 31, 2011Qecember 312010 - $118) is for management,
consulting and exploration fees and for expenses incurred while conducting the CompanyOs business, and ongo

explorationexpenditures payable to a related compdine amounts due to related parties are-imterest bearing
and have no terms of repayment.
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14.

Related Party Transactions(Continued)

During the three months ended March 31, 201dta of $290 (2010 $361) was paid or accrued for related party
transactions as described below:

a)

b)

c)

d)

e)

f)

9)

h)

Exploration and consulting fees 08&(2010- $490) were paid or accrued to a corporation of which the
President and CEO of the Company is a princifalat March 31, 2011the Company hagmounts owing
of $43 010- $12) to this company.

Exploration fees of 8 (2010 - $71) were paid or accrued to a corporation controlled by the-Vice
President, Exploration @nDevelopmentAs at March 31, 201,1the Company hadmounts owing ©0$51
(2010- $62) to this company.

Management fees of4#8 (2010 - $72) were paid to a corporation controlled by the Chairman of the
CompanyAs at March 31, 201lthe Company hadmounts owing of $312010- $22) to this company.

Management fees of5® (2010 - $70) were paid or accrued to a corporation controlled by the Chief
Financial Officer of the Companys at March 31, 201,1the Company had amounts owiof $nil (2010-
$nil) to this company.

Management des of $50 (2010 $58 were paid or acced to a corporation controlled by the Vice
President, Corporate Development and Legal CouAseht March 31, 2011the Company hadnaounts
owing of $nil 010- $nil) to this company.

The Company pdior accrued rent expense of $2010- $nil) to a canpany controlled by a director of
the Company. Of this amount, $8 was recovered from a corporation with codireotors. As at March
31, 2011 the Company had amounts owing @f(8010- $nil) to this company.

The Company and Extorre incur certain exptmds for staff and exploration expetdies on behalf of

each otherThe net amount provided or incurred by Extorre on behalf of the Company during the three
months ended March 31, 2011 ws®& As at March 31, 2011, the Company had amounts owing of $nil
(2010- $22) to this company.

Fees of $32010- $31) were paid or accrued to a company of which ohéhe officers of the Company
was a partner for legal services at March 31, 2011he Canpany had amounts owing of $3010- $nil)
to this company.

Upon completion of the Arrangement, the Company reached an agreement whereby Extorre will reimburse th
Company for common expenditures incurred, based upon a mutually agreed percentage allocation of suc
expenditures. For the period ended March 31, 20iElpercentage allocation was 40%, resulting in approximately
net$130being recovered for administrative support, office overhead and travel from Extorre.

These transactions were in the normal course of business and are measured at the exchangeharmasithew
amount agreed to by the parties.
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15. Contractual Obligations

The Company leases offices in Vancouved &hile and has expenditureption paymentind advance royalty
obligations related to its properties. Option payments and pyop@penditure obligations are contingent on
exploration results and can be cancelled at any time shexptbration results so warranOther financial
commitments are summarized in the table below:

Payments Due by Year

Total 2011 2012- 2013 2014- 2016
Office and equipment leases $ 502 $ 123 $ 176 $ 203
Property access agreements 241 123 118 -
Total $ 743 $ 246 $ 294 $ 203

*The Company together with two associated companies has entered into a lease fqreffises. The
amount reflected above is the CompanyOs share of the lease obligation.

16. Segmented Information

The CompanyOs activities are all in the one industry segment of mineral property acquisition, exploration an
development. Following is a summary of assets and liabittassifiedby place of business

March 31, 201 Canada Chile Total
Cash and cash equivalents $ 83,584 $ 1,139 $ 84,723
Amounts receivable and prepaid expenses 438 93 531
Due from related party 202 - 202
Property and equipment 103 158 261
84,327 1,390 85,717
Current Liabilities 646 1,481 2,127
$ 83,681 $ (91 $ 83,59
Net lossbthree months ended March 31, 2011 $ 2,665 6,561 $ 9,226
Discontinued
December3l, 2010 Canada Chile Operations Total
Cash and cash equivalents $ 89,857 % 751 $ - $ 90,608
Amounts receivable and prepaid expenses 418 111 - 529
Property and equipment 73 161 - 234
90,348 1,023 - 91,371
Current Liabilities (772 (924) - (1,699
$ 89,576 $ 99 $ - $ 89,675
Net lossbthree months ended March 31,2010 $ 4363 $ 5,968 $ 5,506 $ 15,837

23



